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Market Risk Analysis is the most comprehensive, rigorous and detailed resource available on market risk
analysis. Written as a series of four interlinked volumes each title is self-contained, although numerous
cross-references to other volumes enable readers to obtain further background knowledge and information
about financial applications.

Volume I: Quantitative Methods in Finance covers the essential mathematical and financial background for
subsequent volumes. Although many readers will already be familiar with this material, few competing texts
contain such a complete and pedagogical exposition of all the basic quantitative concepts required for market
risk analysis. There are six comprehensive chapters covering all the calculus, linear algebra, probability and
statistics, numerical methods and portfolio mathematics that are necessary for market risk analysis. This is an
ideal background text for a Masters course in finance.

Volume II: Practical Financial Econometrics provides a detailed understanding of financial econometrics,
with applications to asset pricing and fund management as well as to market risk analysis. It covers equity
factor models, including a detailed analysis of the Barra model and tracking error, principal component
analysis, volatility and correlation, GARCH, cointegration, copulas, Markov switching, quantile regression,
discrete choice models, non-linear regression, forecasting and model evaluation.

Volume III: Pricing, Hedging and Trading Financial Instruments has five very long chapters on the
pricing, hedging and trading of bonds and swaps, futures and forwards, options and volatility as well detailed
descriptions of mapping portfolios of these financial instruments to their risk factors. There are numerous
examples, all coded in interactive Excel spreadsheets, including many pricing formulae for exotic options but
excluding the calibration of stochastic volatility models, for which Matlab code is provided. The chapters on
options and volatility together constitute 50% of the book, the slightly longer chapter on volatility
concentrating on the dynamic properties the two volatility surfaces  the implied and the local volatility
surfaces  that accompany an option pricing model, with particular reference to hedging.

Volume IV: Value at Risk Models builds on the three previous volumes to provide by far the most
comprehensive and detailed treatment of market VaR models that is currently available in any textbook. The
exposition starts at an elementary level but, as in all the other volumes, the pedagogical approach
accompanied by numerous interactive Excel spreadsheets allows readers to experience the application of
parametric linear, historical simulation and Monte Carlo VaR models to increasingly complex portfolios.
Starting with simple positions, after a few chapters we apply value-at-risk models to interest rate sensitive
portfolios, large international securities portfolios, commodity futures, path dependent options and much
else. This rigorous treatment includes many new results and applications to regulatory and economic capital
allocation, measurement of VaR model risk and stress testing.
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From reader reviews:

Jason Nunez:

Inside other case, little individuals like to read book Market Risk Analysis. You can choose the best book if
you appreciate reading a book. So long as we know about how is important the book Market Risk Analysis.
You can add expertise and of course you can around the world by a book. Absolutely right, since from book
you can recognize everything! From your country till foreign or abroad you will be known. About simple
issue until wonderful thing you are able to know that. In this era, we could open a book as well as searching
by internet unit. It is called e-book. You should use it when you feel weary to go to the library. Let's read.

David Musick:

What do you think of book? It is just for students as they are still students or the item for all people in the
world, what the best subject for that? Just you can be answered for that concern above. Every person has
diverse personality and hobby for each other. Don't to be obligated someone or something that they don't
wish do that. You must know how great in addition to important the book Market Risk Analysis. All type of
book is it possible to see on many solutions. You can look for the internet options or other social media.

Katherine Hood:

This Market Risk Analysis book is simply not ordinary book, you have it then the world is in your hands.
The benefit you will get by reading this book will be information inside this guide incredible fresh, you will
get information which is getting deeper you actually read a lot of information you will get. This Market Risk
Analysis without we know teach the one who reading it become critical in considering and analyzing. Don't
end up being worry Market Risk Analysis can bring any time you are and not make your bag space or
bookshelves' grow to be full because you can have it within your lovely laptop even telephone. This Market
Risk Analysis having fine arrangement in word and also layout, so you will not experience uninterested in
reading.

Luis Hahn:

Market Risk Analysis can be one of your beginning books that are good idea. We recommend that straight
away because this book has good vocabulary that can increase your knowledge in terminology, easy to
understand, bit entertaining but delivering the information. The copy writer giving his/her effort to put every
word into satisfaction arrangement in writing Market Risk Analysis however doesn't forget the main point,
giving the reader the hottest and based confirm resource facts that maybe you can be considered one of it.
This great information can easily drawn you into completely new stage of crucial imagining.
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